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HOUSE BI LL 3165

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Representatives Kelley, Ocutt, Geen, Rolfes, Seaquist, Springer

Rodne, Ross, Linville, Goodman, Appleton, Sullivan, Kessler, Roach,
Al exander, Gant, Eddy, VanDeWege, Canpbell, Smth, Sinpson, Morrell

Liias, Dunn, Bailey, Kenney, MCune, and MDonal d

Read first tinme 01/23/08. Referred to Commttee on Fi nance.

AN ACT Rel ating to a business and occupation tax exenption for new
smal | busi nesses; and addi ng a new section to chapter 82.04 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) This chapter does not apply to a new small business during the
first twelve nonths of operation of the new small business. The
exenption authorized in this subsection only applies to the first two
hundred thousand dollars reported on the excise tax returns for the
t wel ve- nont h peri od.

(2) For purposes of this section:

(a) "New small business" nmeans a business that obtained or was
required to obtain a registration certificate under RCW 82. 32. 030 for
the first tine.

(b) "New small business” does not include:

(1) A business that has been restructured, reorganized, or
transferred, unless the majority of the activities to be conducted
after restructuring, reorganization, or transferral are significantly
different fromthe activities previously conducted;

p. 1 HB 3165



© 00 N O Ol WDN P

N NN NNRRRRRRRRPR R
A W NEFER O OOOONO O M WDNEO

(1i) A new branch location or other facility except by an existing
out-of-state entity first doing business in this state;

(tit) A business that is substantially simlar to a business
currently operated, or operated within the past five years, by the sane
pri nci pal s.

(3) For purposes of determning eligibility under the two hundred
t housand dollar limtation in subsection (1) of this section, persons
t axabl e under this chapter on nultiple activities associated with the
same product, as identified in RCW 82.04.440, need only include the
val ue of products or gross proceeds of sales for a single activity
associated wth the same product.

(4) A new small business nmust file an application, in a form and
manner required by the departnent, before taking a credit under this
section. The departnment shall rule on the application within twenty
days.

(5 A claimby a person not entitled to this exenption is fraud or
m srepresentation of a material fact and subject to interest and
penal ties prescribed by | aw.

(6) The exenption provided in this section is not available for any
period during or after which the new small business:

(a) Purchases or otherwi se acquires, directly or indirectly, in
bul k and not in the ordinary course of business, tangible or intangible
assets of another taxpayer; or

(b) I's a surviving corporation of a statutory nerger.

~-- END ---
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